


Wildgen is a Luxembourg-based law firm that traces its origins back to the 1920s. Today 
it is one of the largest and best known law firms in Luxembourg. The firm’s activities have 
been firmly focused on financial and business law since the 1980s and while remaining a 
fully independent firm, it has a wide network of foreign correspondents and contacts and 

collaborate with experts worldwide

An alternative 
to offshore

W
ildgen represents a wide body 

of clients including a number 

of multi-national corporate 

institutions, mutual funds, 

pension funds, private equity funds, banking 

and financial institutions and insurance service 

providers.

Investing in Luxembourg
Luxembourg has many attractions for 

the savvy investor. It is by far the most 

popular alternative to offshore jurisdictions, 

providing the best combination of qualities 

and respectability required by international 

investors. Its outstanding social and political 

stability, the openness and flexibility of its 

administrations, as well as a highly qualified 

and multilingual workforce makes Luxembourg 

competitive on both a European and global 

level.

The country is an ideal environment 

for setting up investment funds and 

routing international M&A and corporate 

reorganisations through local holding 

companies. As such, the financial and 

corporate clients of Luxembourg-based law 

firms are often world leaders in their field, and 

the transactions they seek legal advice on are 

often sophisticated and of high value.

Luxembourg also offers a world-class 

array of servicing companies which are 

competent in carrying out business in English 

just as effectively as in native French or 

German. Luxembourg has also become one 

of the most important financial centres in the 

world.

All these factors explain why so many 

industrial, commercial and financial groups 

have historically selected, and continue to 

select, Luxembourg as their international 

headquarters. Today, Luxembourg is decidedly 

the leader of the pack in the field, offering 

remarkable investment opportunities without 

going offshore.

Fiscal developments
Several forthcoming tax developments have 

been announced, with the aim of safeguarding 

and improving the tax-attractiveness of 

Luxembourg:

i) The abolition of capital duty.

The prime minister of Luxembourg has 

announced the abolition of capital duty 

(currently 0.5 percent) as from 1st January 

2009. Following its reduction from one percent 

to 0.5 percent from 1st January 2008, this 

move was expected but perhaps not so soon.

ii) The decrease of global CIT rate to 25.5 

percent.

According to prime minister, the 

current global Corporate Income tax rate 

of 29.63 percent should be progressively 

reduced to 25.5 percent. Such a measure 

will be combined with a broadening of 

the corporate income tax base, but tax 

planning opportunities will almost certainly 

arise. It remains to be seen when this will be 

implemented.

iii) Increase of the maximum deductible 

amount for gifts to charities.

The amount deductible will be doubled 

from E500,000 to E1m, or from 10 to 20 

percent of net income.

iv) Individual income tax.

Other measures have also been 

announced in the field of individual income tax, 

such as an increase of the income brackets 

by six percent in 2009, an increase of tax 

deduction ceilings, tax credit for mortgage 

interest payment, tax credit for single parent, 

the restoration of salary indexation, an increase 

of the minimum social wage and incentives for 

the purchase of low-emission company cars.
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Foreign markets and 
international expertise
As Wildgen now wishes to enlarge its 

expertise, it has elected to explore new 

horizons and other markets and promote the 

potential of Luxembourg. Emerging markets 

have also made several steps towards 

globalization and are looking for attractive and 

flexible solutions in terms of investment.

On a global scale, the potential for basing 

an investment vehicle in Luxembourg is not 

well recognised, and many investors still look 

to off-shore jurisdictions for their investment 

funds. However, Luxembourg offers what off-

shore jurisdictions cannot: respectability and 

stability.

Some emerging markets have enormous 

economic potential and Wildgen is well 

equipped to recognise and well-paced to 

advise companies specialising in these 

sectors. In these geographical areas, Wildgen 

has a steadily growing expertise in areas such 

as real estate, and oil and gas. Furthermore, 

the firm has in-house lawyers from several 

international locations, including China, Turkey, 

Lebanon and Jordan.

While these markets have some 

particularities, Wildgen’s clients have the 

same interests and business needs as those 

clients based in the EU – they are interested 

in implementing structure and tax planning in 

Luxembourg, setting up appropriate vehicles, 

using Luxembourg as the hub for a pan-

European distribution platform, investing in a 

Luxembourg target or finding a suitable joint 

venture partner in Luxembourg.

Recent successes
Wildgen recently helped a leading Russian 

bank issue a series of listed notes via a 

Luxembourg vehicle, and continued to assist 

the bank in the management of the bond 

issuance.

In Bahrain, the firm established a non-

regulated fund active in real estate acquisition 

for a local bank. Wildgen advised the bank 

and prepared the documentation covering the 

structure of the fund, the deal financing and 

the acquisition itself. 

Elsewhere, Wildgen also advised Arabian 

and Kuwaiti shareholders of a SICAV (a 

Luxembourg-based vehicle structure) on the 

liquidation of the fund, within the context of a 

conflicting situation.

In Germany last year, the firm advised 

on the acquisition of German company 

Max Bahr Holzhandlung GmbH & Co. KG 

real estate portfolio by the European Real 

Estate Fund, with finance provided by ABN 

AMRO. The background of the transaction 

was the acquisition of an important chain 

of building suppliers and DIY stores of 

Max Bahr by its competitor Praktiker Bau- 

und Heimwerkermärkte Holding AG for 

E800,000m.

Multi-disciplinary expertise
Since the 1980s, Wildgen has focused its 

activities on business, tax, and financial law 

and has undergone significant development 

in line with the upsurge in the Luxembourg 

financial market.

The firm has a wide expertise in the 

practice areas of: Administrative Law, aviation, 

Banking and Financial Law, capital markets, 

Contract Law, Corporate Law, employment 

and pensions, Insurance Law, investment 

funds, Islamic finance, litigation, securitisation, 

real estate investment and Tax Law

Islamic Finance
Islamic Banking is a growing area for Wildgen, 

and this is apparent in Luxembourg where 

a large number of companies have recently 

been created specifically for Islamic Finance 

Investors wishing to investing in the asset class 

in accordance with Sharia’a principles. 

There are also a number of Islamic 

Bonds quoted on the Luxembourg Stock 

Exchange, reflecting the ever-increasing role 

that Luxembourg will play in this area in future 

years. Wildgen is currently investing more in its 

Islamic Finance department than ever before; 

in education, training and in-house awareness.  

The firm’s Islamic Finance practice is growing 

rapidly and it is well-prepared to advise clients 

who wish to invest in accordance with its 

principles.

The firm already has a number of 

esteemed clients from Middle-Eastern 

countries which have relied on its services in 

the past and are aware of the knowledge and 

added value that Wildgen can bring to the 

asset class.

Compliance with Sharia’a is becoming 

increasingly relevant as investors demand that 

their money be applied, not only for return but 

also ethically. Wildgen is very much aware that 

investing in accordance with Sharia’a principles 

is crucial for many Islamic businesses and 

the firm aspires to respond to this need and 

to ensure that the most appropriate Sharia’a 

compliant vehicle offered to the individual 

client.

Finale
While current markets appear to be in a state 

of relative downturn, especially with the US 

sub-prime crisis and the price of oil and other 

commodities reaching a record high, Wildgen 

believes that prices will stabilise in the long-

term and investor-confidence will return once 

more.

For Wildgen’s part, having opened up new 

markets in China, and with the firm’s specialist 

offering in terms of Islamic Finance, the firm’s 

business activity has grown throughout the 

year.

To meet these needs, Wildgen has 

increased the size of its teams and, all things 

equal, the firm is optimistic about the future of 

its business and the future of global 

markets.  
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